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26 July 1949

25X1A

MEMORANDUM TO:

SUBJECT . TFinnish Political Situation and Finnish
Political Parties

1* It would be helpful to me to have a summary ana-
lytical treatment of this subject including the character
of the parties other than the Communist party with respect
to their :

a. degree of opposition to the Communist party;

b. ability to oppose the Communist party including
finaneial and other support resources and organizational
effectivity;

c. Totalitarian tendencles--both "left™ and "right®
propensities,

2, This information is needed as soon as possible and
I wonder if this report could be ready by the end of this week
or the beginning of next.

25X1A
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w | CONFIDENTIAL
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OFFLGE OF REPURTS AND sSTIMATeS 25X1A

frojee rpogel Meaorsndum '
£rolect Pro Date. 8 August 1949

Ta:  B/EE (INtelligence Control)

Frouds staff Inteliipence Group, Projects FPlanning

sub)eets  Communist Financisal Actifities

Erohiem:

cirasiiiesbasn 1y ke pe Bigler ldys Confidential

Joray Working paper; not for dissemination

fatig: To G/SI by 29 August

(pavensieiiiiigs: B/SE (World Cormunist Committee) to prepare report
SELATESCLeL Toppiig snlisbhans None
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‘ 4 August 1949

MEMORANDUM FOR:

SUBJECT : Financial and other support of Communist
activitles and efforts outside the USSR

P

1. The Comrunists' activities outside the USSR are of
a character indicating prodigal expenditures of funds and
other means of support; especlally by our standards of
supporting a comparable effort with our methods of doing
things. Examples are demonstratlons; celebrations; rallies;
preparation and distribution of books, pamphlets, newspapers
and posters; "Tammany-type" political relief and individual
aid at the "grass roots" level of politics.

2, Would it be possible to answer the following
questions: '

a., To what extent the aforementlioned efforts
outside the US3R are financed by exports of gold
or other goods and services (or USSR purchases of
foreign exchange)?

b, To what extent are these efforts supported
by funds and resources assembled from non-USSR
sources?

c. What are the methods by which the latter 1is
accomplished? . :

3, Although my office 1is interested in answers to
the above questions on a world wide basis, we will be
B especlally interested with reference to support of -
"o, Communists in Finland, France, Italy, Mexico, Japan,
and Indonesia. '

- 25X1A
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10 August 1949

MEMORANDUM TO: Chief, Staff Intelllgence Group, ORE

REFERENCE s+  Conversation of 8 Aiiust 1949 betwsen
25X1A

1. In view of the increasing importance to the West
of forced labor conditions in the Soviet Unlon, 1t is
requested that a study be prepared showing the location,
size, and character of such camps. It 1s desired that the
study be prepaered from the viewpolnt of possible use of
such camps as centers of revolt and resistance in time of
war,

2. Apparently these camps have not previously been
considered -as intelligence targets and doubtless there
is relevant material yet to be gathered to CIA flles, I
refer especially to material belleved to be in the Hoover
War Library, Stanford Unlversity.

3. My office is ready to lend a full-time researcher
to assist in the preparation of thls report 1f needed.

4, May I hear from you at your early convenlence &as
to a prospective date when this report may be ready?

25X1A

Intelligence Suppor ficer, OPC
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Oﬁice Memmmdum UNITED S¥ATES GOVERNMENT
25X1A ’

FROM . Intolliianoe Suirg t ortianr o

_sumEcrcancellation of request .

DATE: 8 Deocember L9

1. This will oconfirm our coaversation of this date in
which we agreed to cancel your request of 10 August addrassa& to
Ghlet, Staff Intelligencs Group, ORE.

2., It is our understending that if at a future date you

wish to reopen this ocase, you will do so in a new memorandum of re-
quest.

&>
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: CERTRAL INTELLIGENCE AGENCY
Project __1P-14 73 59“7
OFFICE OF REPCRTS AND ESTIMATES

Dates 22 Aug L9

Tos B/WE, Chief
From: Staff Intelligence troup, Projects Planning REL

Subject: Condition of anti-communist unions in Berlin

Statement of Frolest

Qrigins Internal project

anti-communist
Eroblem: TO report actual conditionx of .\unions in Berlin

Aggunpiiongs

Seopat It 1s desired to know also exact relationship of
Western Powers' military governments to them, partlicularly
in reference to any attempts to bolster the unions.

Forp: IP-14: brief, uncoordinated report .

Dateg: To G/SI by close of business, 24 August.

ag: B/WE to prepare report

Deportmentel responsibilitiegs  None

inationt: limited
ase 1999/09/27 : CIA-RDP79T01049A000100010001-5
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25X1A 19 August 19%9

LEMORANDUM FOR$

SUBJECT: Condition of Anti -Communist Unions
in Berlino .

1. in article appearing in The New York
Times on 6 August stated that the federation of anti-
Tommunist independent trade unions of Berlin (UGO) is
danserously near financial collapse. The article further
states that UGO's activities are the only genuine labor
union efforts being made 1in Berlin and the only free union
activities going on in open view of German workers living
under Soviet control.

9, jould it be possible to obtain full

information as to the actual condition of these unions?
YWhat is the exact relationship of the Western Powers'
military governments to them, narticularly in reference
to any attempts to bolster the unions?

S The e is great need to have whatever
information is availeble. Could this be supplied on or
before 25 August?

25X1A

Kefer Case 281-R
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TQs 8taff intelligence Group, Projects Planning
FROM: Acting Chief, B/WE

SUBJE0T: Anti-Communiet Unions in Berlin

Ro specific anawers can be given to the gueries regsrding
{a) the relationships existing between the urions and the western
pover milltary governments, {b) attempts by the western powers to
asslat the unions, or (c) the present financial condition of the
union: This informatlion on western power action and the financial
situation of "friendly" forelgn groups falls within the category
generally considered policy or operatlonsl by the departmental
agencies. As such, it is aseldom forwarded to CRE. The degree
of western power support in the form of guidance or tangible
asslstance can, therefore, only be surmised, although the inforna=
tion should be asvallable from berlin if needed for operational
Purnosag, ( 60)

Ega%ggeggl 6 Gewerkshaft Opposition (UGO) has become the
central trade uﬁ?bn arEEhizntion for the unions operating in the
western sectors of Berlin. The organization developed within
the Communist-Controlled Free German Trade Unlon League (FDGB),
and finally broke from the latter in the early summer of 1848.

At this time, Communlist or pro-Communist trade union elements
remained within the Berlin branch of the FDGB. UGQ represents

&nd ig led by the Scciallats, who before 1933 controllsd the great-
ar part of ths Berlin trade unlon movement., Baceuse of the
Soclallst domination of UGO, it ia presumed that British influence
has beon heavy and that the Ostbuerc of the west Gearman Socialist
party has provided some tacticmel sdvice and financial assistance,

Although no specific informetion has bLecorne avallable, 1t is
belleved that UGO has been receiving funds from the militery
governments of the US and the UX, and from the Soclialist party
and the rank and file of the union. These sources are listed
in what is believed to be the order of their importance. Resently
the three weastern power commandanta decided to cut emergency
subsidiea to Berlin political perties 50% for August, and to
eliminate subslidles thereafter, This move will probably indirectly
curtall the income of UGQ, which is not expected to be able to
obtain sufficlent revenue locally.

UGO is generally anti-Commnist and snti-Soviet, and is
approximately as prowlUS as 1s the Berlin Socialist perty. UGO
suffers from lack of capable leadership, whlch was embarrasased
by the inconsistencies of western pollcy in the rall astrilke of
May/June 1948. At present there are indications that another
strlke may occur, because of the faillure of the Soviet-controlled
Reichabahn Administration to fulfill l1ts obligations under the
strike mettlement.

UGC has been confused vy vacillation in western power polioy
toward the unions. In the last rall strike, for example, the
rallway workers unlon apparently wss encouraged directly and
indireatly by local western officlals to block Berlin rail
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transportation completely and to assume control of Relchsbahn
property in the western sectors. As the strike began to pinch
the western sectors, however, UGO was caused to accept =
settlement which left many factors to the merciles of the
Reichsbahn &dministration. It is doubtful that UGO will be as
receptive to US guldance as in the past.

Anethe event of further request by the source of thls
query, B/WE will repeat its previous requlrements to the
collection agencles and wlll seek specific data.

-2 -
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STAFF INTELLIGEICE GROUP
Editorial Revicy

Project: IP-15 ‘ Received from: B/EE
| Date: 22 September 1949

Prdoxritys

Subjeet: Analysis of Soviet Propagenda about Yugoslavia and Tito
28 June 1948 - 12 September 1949

Revieved in G/SI bys (1)
(2)
(3)

Heturned to DBrancht

Received in G/SI:

Approved by: /Q/%' (0{) /f:'D

Finel Revision Approved by:

Date:
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FROM HER, OHB
’ 2/ ¥
SURJECT: Co-munist Litersture in Indis ¢ ﬁy 25X1A

26 September, 1948

With reference to your inquiry regerding Communist literaturs in Indis,
the several guestions ers auswered serieting ‘
a.) USTS stations in Indis are located at New Delhi, Bombey, “aloutts “ni.

%ﬂ;" )
and Hadras. These stautions are well atocked, sspecially at Fombay. The latter \\;T“

Y
station was the first cne opmned in Indie and is reported to be funotioning ?%
in & highly satisfactory manner. The other stations are newer and have not :é%-,
yet been fully developed, due to space and persomnel difficulties. ig is :%&
enticipated, however, that they will shortly be stocked and equipped in the ;VWW$X
same satisfactory manner as that at bombay. , xzzgf

b.) Pro-Communist literature is being distributed with intensity and
spparently in sccordence with plan throughout India. Pro-Communist books end
pamphlets are on sale 1in all urhan centers, snd, sven in the country, party,
psmphlets and hand bills are aveilabe. The sppesling and clever format of
these publiocations is espsoislly noteworthy. Sale is obviously st lower
than cost in most instances.

o.) The great muss of this literature is printed in India. It appears
in bEnglish and in all of the important vernaculars. Publioations in the latter
appear invariadly to be published in India, of the #nglish language matetial, about
10% is published in England. No matesial has been noted whioh is published wlsiwhers.

The People's Publishing House, with branches throughout India, produces
nost of the material. Recent police action, éspecially in Bombay and Caloutts,

has closed many of their presses and others havs gons underground with acoord-

SECRRET
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ingly a ourrent diminution of output. ZThis is, however, probably a temporary
aitustion. Tuformation showlig the addresses of those presses now kuown to
be operatiug is not available but 1f sesired irguiry will be made of the fleld.
d.) There is a notable lack of anti~Communist books and paménlets in Indis.
Congiercial distribution of materiel published in the US s impeded in several
ways, Forenost is the lack of dollar exchange. Recent ex#hangp sontrol regule-
tions prevent the importation of all printed meterisl from hard currency areas
othor than "eclentific and educational books™. It is bulieved that by educational
books is meeunt text bocks. Heretofore a small amount of exchange has been
available for the purchuse of American publications, but tiis hus been epamt
by btook deulers alwosy entirsly upon the more disreputable type of Znerioan
literature, magazines and books, which can be prooured cheap and wnich heve a
rapld sale. Yumerous commonts have been peceived from Americans in India
regerding the deplorable nature of American magesines and tocks seen on sale
in the baisars and book stalls. Crime and sex appear to be tho exclusive
coverage. shus, a small amount of available exchange appears to work to the
detriment ruther then to the advantage of this country.
A second deterrent to the sale of Amerlican books in Tndia is the matter
of publishers' rights. *eny of the “mericen publishers sell their oversess
or British Bmptre rights to UK publishers and, hence, could not supply booksa
to the Indian trede even if exvhange wans available. The British publisher
in many lnstences will not heve produced the book at ell or because of peper
shortepge will have produced it only in limited qusntity with none svailable
for Indian distribution.
The greatest deterrent ﬁ;;:the commerclal distribution of' enti-Communist
meaterial in India is, however, simply the lack of demund for thaet materiel
&8 ourrently produced in the West. ®hile this office is unawarce of any books
on the aubjec%ﬁbwritten and published in the UK pility

which § % da
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to many of those published iu the US, soms material il undoubtedly published

there. There is so impediment to the entry into Indis of UK printed mstter.
The Indiaa publig, however, does mot find 4anti-cﬁ:munist publiocations of the

Hom e Ui
type available surficiently interesting to warrent their commercial importation;

nor would there by eny greut demend for even the best of the Anerioan anti-Commun~

ist booke even if exchange restriotions send publishers' agreenents wore rescinded.
& few of the upper cluss intelleotuals would buy them, but it is not thought thet
the sale would be sufficliently large to be of signifiounce. This does not mean
that the Indlan reading public is disinclined to read anti-Communist books; it
indicates only that the materisl as ourrently produced in the Weat is written

in & macner devoid of appesl to all but & few Indians.

e.) The #ituation described above i not being met adeqguately by present
functions of the Department of State. This is dus to the necessary limitations
placed upon tho activities of Department of State agencles, ewch USIS station
belng & constituent part of w diplomatic or consular offics. The function of
these stations is to disseminate pro-US material. This they do well and Buccess-
fully. With slight exceptions, they cen not properly overtly disseminate
material attacking the philosophy of a goverument friendly, teochnicelly or actually,
o the govermment in whose Yerritory they are located; nor oan they distribute

materiul through cormercial outlets which would involve the receipt of HBOneYy .
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OFFIGE QF REPORTS AR DO3VTLETES
Prodeed fpitiatics Roovandug
Pateé Sept 49
Tot B/¥E

Froms Sisff Tntelligenee CGroup, Projeels Flanuing REA-

Subjects Tysluation of address by Gideonse

Statemont of Projest

Fseldens To evaluate the address: "American policy in Indonesia™ by
Harry D. Gideonse

25X1A ‘
Seovas, Note : [ lv1:1 ve ca11ea for an answer to this

query at noon tomorrow, and therefore the deadline -
is a positive one,

Clagaification to be no blchen thany ogaﬁ,geng 1al
E9Ems Bpecial project; memorandunm |
Daxest 7o G/SI for tramsmitbtul by 1000 on 27 September .
Erangh.neapalbilitleet B/FE to prepare requested memorandum

Depertnostal rospeneibilitioss wone
Recompoiried Uiseeminatlgii Requester only g@
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Oﬂice Memorandums « UNITED STATES GOVERNMENT

4

TO . Chief, G/SI » DATE: 27 September 1949

FROM : Chief, TFar BEast Pacific Branch

SUBJECT: Reply to Request IP-17; To evaluate the address "American policy in Indonesia"
by Dr, Harry D, Gldeonse

The author has oversimplified the complex Indonesian problem, In addition,
nis factual bases are onesided and sometimes inaccurate, Therefore, his conclusions

25Xere debatable. 25X6

His praise of past Dutch educational successes appears unwarranted,

. The appearance of a progressive transfer of self-governmen
is misleading for in every instance the Dutch retained ultimate control, While
25X6 it is undoubtedly true that many Indonesian leaders collaborated with the Japanese,
it is somewhat logically claimed that they did so opportunistically in order to
gain independence, The weaknesses of the Republic are undeniable, but it has never
had a chance to grow and mature under normal conditions, The alles tion that the
Republic is infiltrated A th Communists and the implication of Communist sym-
’Y pathies are unsubstantiated. The comments on Dr, Graham and criticism of N
politics seem immaterial to the issue,
————

-~

Considerations of American policy are not within the scope of B/FE's
assigned mission, However, when Dr, Gideonse eriticizes our role as "ideological
hypocrisy" and as being unrealistic, he ignores the fact that the Dutch have complete-
1y failed “to reestablish a semblance of control or stability in the islands through
their own efforts during the last four years, The US must consider this realistic
fact.,

/ Whether or not the Indonesians are capable of governing themselves, and
thisqhighly questionable, it is undeniable that the tide of nationalismhas be-
comehsuch,g powerful. force in the Far East that the imnosition of peaceful colonial
regimes is.)no longer possible, Attempts to do so only result in overbu;dening
expenditures to the metropolitan power and destruction of economic lifeand over—
all chaos in the colony.

e

25X1A
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CINTRAL INTELLICENGE AGEICY
Project s.IB=18
OFFICE OF REPOR(S AND G3illiares

Dates 26 Sept 1949

-

T0: B/¥E
Froms Steff ‘Intell:igesm Group, Projects Plarning CE-

Subjectt Gun rusning in the Far Fast

Seopas, ID 572604 of 27 June 1949 is attached; any additional
{nformation is urgently desired.

Top Sscret

Forms Memorandum
Datest To G/SI by & October 1949

bilitiess B/FE to prspare memorandum
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Chief, Staff Intelligence Division é October 1949
Chief, Far Yast/Pacific Division
IP-18 Gun Running in the Far East

1, Extensive gun running in the Far Tast began shortly after the end
of World War II, Arms movementas aprear to have been made by planes and small
fast boats based very largely in the Philippines, Operations of individuvals,
rings, and eompanies form a complex pattern which has not yet been completely
revealed, However, avallable evidence points to the follewing conclusionss

2, Judging from zrms actually involved in arms amuggling, the following
types of weapons are available:

+30 Cal, Prowning machine guns

w45 eal, Submachine guns

+45 cal, Colt automatics

Browning automstic rifles

¥l and M2 carbines ,

.38 cal, Smith and Wesson police plsatols

3+ In genersl, arms are obtained from those supplied by the US to
various resist nce movements in the Far Tast during the war, from war surplus
dumps, from commercial imports, and from official stoecks., Terhaps the STATSPEC
greatest sources are US war surplus dumps, Tor example, the province of
Batangas, (south of Manila) was the loc:tion of a large U'S wartime supply base
and is now a suspected source of conslderable gun smuggling, An item
dated 5 October st:tes: "A surprise raid last night by rhilippipe Cohstabulary
agents on an arsenal of a notorious arms smuggling syndicate in Batangas brought
a rieh haul, Tt included brand new machine guns, Thompson submachine guns,
several anti-aireraft guns of small ealiber, and parts of 37 mn, guns.”
: 25X6
he Tt is sus)ected that are involved in gon
emuggling, Indicitions are that many ex-US servicemen have also actively part-
ipipated in procuring and transporting firearms illegally., In addition, various
dompanies have engaged in illicit transactions involving arms, A special
report on persons (believed to be US citizens) and companies operating from the
?hii%ppines s attached, Additional information is contained in reports listed
he attached annotated bibliography which is belleved to contain the best
&vailable material on the subject,

- %, The scope of gun smuggling operations probably extends to every point in
the Far Fast where there is a market for firearms, The primary motive of the
transactions appears to be to make qulck, easy money,

25X1A

apta

Attachments
et & FanRoleasn] Wﬁ§%7 OTOL040AB00EA0G ORETVE
in arms smuggling,
S Annotated bibliogranmy of source materlal,
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